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The Impact of Cryptocurrencies on
Companies under Accounting Recognition
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(Institute of Information Management, Taipei University, New Taipei City, Taiwan, 237303, China)

Abstract Cryptocurrencies built on blockchain technology are a result of the technology's rapid growth.
Numerous businesses now retain and engage in cryptocurrencies for use in transactions, long-term investments,
and other purposes due to their widespread use and ease. The conventional bookkeeping system must create
rules that take into consideration the decentralized and unchangeable nature of cryptocurrencies. The research
will first examine the recognition of cryptocurrencies by the International Financial Reporting Standards
(IFRS) and US Generally Accepted Accounting Principles (GAAP or U.S. GAAP), and then analyze the

financial statistics, revenue flow, stockholder ownership, etc. of the business. Although coins have a high rate of
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circulation and can move rapidly between nations, each one has its own tax laws and bookkeeping standards. As

a result, this research also covers the Canadian and American legal frameworks for tax-related problems. This

research gathers 40 companies holding cryptocurrencies in different countries and uses data mining technology

to examine the correlation between the financial reports of companies holding cryptocurrencies, stock prices,

and market prices of cryptocurrencies. It also employs what-if analysis to identify the variables affecting the

company before using sensitivity analysis to determine which variable has a greater impact.

Keywords Cryptocurrencies; IFRS; GAAP; Sensitivity Analysis; What-If Analysis; Data Mining;

Financial Ratios; Company Impact
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Sourceof  Digital Asset Original Digital Asset . .
. . Digital Asset Carrying
Capital Used to Cost Impairment val
alue
Purchase Basis Losses .
o ) . (in thousands )
Bitcoin (in thousands ) (in thousands )
Balance at December 31,2019 $ 0 $ 0 $ 0
Digital asset purchases (a) 1,125,000 1,125,000
Digital asset impairment losses (70.698) (70,698)
Balance at December 31,2020 $ 1,125,000 $ (70,698) $ 1,054,302
Digital asset purchases (b) 2,626,529 2,626,529
Digital asset impairment losses (830,621) (830,621)
Balance at December 31,2021 $ 3,751.529 $ (901319) $ 2,850,210

3.2.2 Marathon Digital—F &

Marathon Digital f&—FEFE X AR
H, BOATmmE ST, ST REEAS
RGN T ¥ £ . Marathon Digital
FI A0 M0 55 HaR A5 B I 63 T 2271 2
TR IAZ H— A XTI, I
BHAA FASB ASC 350 o4,

WM ATIFTRAG A e, Hikk

BB, TER AR B R A A T L E
MR, PR it e £ HE B 3
BNV, (R AR ENGEEE A (42
) MCEARGEHLER, RN “Sale
(WF2) , i, %
PEE SV AT AFA R I WA,
TR Rl e B SRR

of Digital Currencies”

%= 2 Marathon Digital 2020 &1
MARATHON DIGITAL HOLDINGS, INC. AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Years Ended
December 31,
2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $ (10,447,771) $ (3,517,06)
Adjustments to reconcile net loss to net cash used in operating activities
Depreciation 2,993,036 923,304
Amortization of patents and website 71,176 71,177
Loss on conversion of debt 364,833 —
Realized gain on sale of digital currencies (15,466) (36,092)
Change in fair value of warrant liability 309,588 (26,234)
Change in fair value of mining payable 66,547 (507,862)




MARATHON DIGITAL HOLDINGS, INC. AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended
December 31,
2020 2019
Impairment of mining equipment 871,302 —
Impairment of leasehold improvements — 447,776
Stock bhased compensation 1,178,609 933,682
Amortization of right—of—use assets 96,986 82,840
Change in prepaid service contract 561,000 —
Changes in operating assets and liabilities:
Digital currencies (4,357,443) (1,185,227)
Operating lease liability (86,842) (72,548)
Prepaid expenses and other assets 644,059 (435,159)
Accounts payable and accrued expenses (23,318) 2,753
Net cash used in operating activities (7,773,704) (3,318,655)
CASH FLOWS FROM INVESTING ACTIVITIES — —
Sale of digital currencies 2,102,394 1,220,178
Purchase of property and equipment (17,742,315) (5,225)
Deposits for the purchase of mining servers (65,647,592) =
Net cash(used in)provided by investing activities (81,287,513) 1,214,953
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